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1. -Summary 



a.: UJ tUCUMX 16, also lamm by 2IF *&£ <teai0»to*y ?-lh530, was a medical 
quack (no license) who appeared in Vienna ca* 19 ¥j or X9»$jf aad begaa treating 
•Soviet solitary personnel for TO. Kecruitctl by CIO- (Major fteter Chambers), 
he waa dropped in early. 191*9, because of entered security, and moved oat 
of Vienna*. islAVA-1221, 29 April 19l|8, lists the foregoing, and adds that these 
facts and additional Information were passed by a Bulgarian agent C~ p 

to the t&ljarlan IS, so that this service (and, perhaps, the £3X3} mm aware 
of the status of ¥»llt$30 at least -as early as April,19l4o« Seen after CIC 
.dropped htia, fatachraspit 35 picked hist up on behalf of their projects HBHFR13 
and WH3.18L Beie^teemt 35 dropped him in 1951 for a number of imEeeretloii®, 
and a refusal to submit to operational control* (According to our record®, 
fetaehnant 35 dropped hi® in "early 195l* !t dais©, however, that he'., 

was not dropped mill ho bcca®» seriously ill, and was hospitalised at the 
end of lioveiabor, 1951 * ) 

b» In July, 1951, V«lii53Q was approached by the SKIS in Vienna, and ty 
idd-Auguot,. 1951* he had begun to report to the sms everything he knew about 
the AI$, both American case officers (thirteen in all, (SC and Eetachment 3$$ 
one. subsetjuently RUEAM,, feat soon dropped) and AIS agents* (On© FOB memo 
lists sdsWftyHedght persons, all with direct or indirect IS ties, known to 
v-li$3Q. It is a reascviably safe asswaptian that he listed nearly all of these 
for the .SHIS* . Re &Lso listed all infoxmtion known to M% which was oea** 
sitterata©, on an HOS ^ration*) 

c* Boring a period of hospitalisation in iiialsfeurg for 113, November, 

1953., to April, 1952, V-li^30 W# recruited by a sub-agency leader (V-lJbSOl) 
of RIl'‘F:ii3*g UK organisation* DIFFER did run traces with, us, and as a conse- 
qu&nee C- ^3 (at that time at b'UMRK headquartera) strongly 

advised against raoraitaent, even suggesting that 7-11*530 could well bo m 
SKIS agent* Vm agent 'was recruited despite this warning, -and began to provide 
the ms with all infenaaSicaa on RIM 5 !, a which become available t© Mm* 



d* For so;?® what obscure reasons, 7-lli$30 -©oaf eased to V-llgjQl on 
17 Ally 1953# after tm years of doubling for the Soviets, that he was an 
SRJS agent* t® nevarthalees decided to attempt to double V«U*5 30 back against 
the -SmS* The record makes It clear that, from this point on, V -11*530 told 
each service most of what he knew about the other* 2IPFS5K apparently believes 
that ?»U|530 withhoM fro® the SKIS the vital fact that he had revealed to 
SlfFbli his status as’ an SKIS agent, 4 contention given might by the Soviet 
arrest of the agent in Hovetaber or December, 1953* On- the other hand# 
analysis of SKIS information which V-1L530 supplied ZIPPER, Indicates ao?ee 
inaccuracies. 
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a* According to C— H tins SHXB case officer of ¥-li*5.3Q -became 
auapicdoiia, ca. September, 1953* that Ms tt/k vma actually woxldng against 
him*, 'a* Slt,CS arrested the apaab in late November or early j^cember, 1953 > 
and turned him over to the Bulgarians* 

2* Sunpleraem feary Informtlon 

a* The inforaatltm provided by ¥-1)530 about the -&H38 is a curious 
mixture of troth and falsehood* It appears* however, that the bulk of the 
information submitted m this subject hy V«lli530 wa» true ®»d significant* 

(1) He correctly describes Ms ease officer* wham m know 

CL HI to have been Vladimir :F&t£rX£OV, MVS Vienna* and also 

provides a good deal of supptoimmtary information which is accurate at 
all etoefcabto points (type of vehicle J hobbiosj language skills.) On 
the other hand, his description of the lieutenant colonel whom to des- 
cribes as the Karmaandant in TJrffthr (actually* Cel* fha iMOVCSilft at 
that time) is wbdly wrong* (It remains possible that to sou the man 
whom to described, and was mistaken only in the position which he 
assigned him.) 

(2) .He submitted to XXFrUL an S/W pad fumlatod him ’ey the SEES* 
IKWAt analysis (E6m-G25£6, 2? toveiator 1953) of a sheet from tils 
•pad stowed It to be a p reviously unknown S/W system which ‘toay be 
classified m being of high aecurtty*® 

(3) on che ether hand* some opsraUonal details reported fcgr 
V-lksSo seem incredible,, for .example* after catering tfe» Urfahr 
KonMJdatum evenly* to is -disguised with dark glasses and another man 4 s 
tot (cm anottor occasion with dark, glasses and false mustache) before, 
being driven to a nearly safe house* tot* at the amelssslon of this 
meeting* WLs case officer,, for no discernible reason, driveo him through 

. Urfahr streets, undisguised, for ten minutes before letting Mm out- at 
the busiest comer in Urfahr - this in a Soviet plated vehicle* 

(h) let, when the license number of this car, and other plates 
reported: by V-lt530, were checked by VOB* they were found to be known 
‘SHIS plates. 

(5) Sls&larly, VnU*530 told ZXfPSR that Ms Soviet cam officer • 
intonded to place another highly trained bBIS officer in touch with an 
old flenoose friend of V»ti53°» «» Ully SEild&iU* a former (AIS) 
lottor-'drop for ¥-31530* K-R&j$NKA would then inform ¥-li53Q by letter 
that sto was in 'touch with a Soviet officer who was willing to- defect.* 
v» ii)»5 3 Q i«0. to stow the totter to hit S&HPSR ease- officer, tta-te that 
ho knew the officer concerned and knew him to to- anM-eaminlat, but 
refus® to becoae '.involved himself, ttoreby farcing Tltf^SL to reveal a 
iT 0 u operative, frosts whom the Soviet officer would draw SIfffSi ld*s* 

C P* however* ittamtow only that V-3U530 denounced one to&lla 
X3&VSHK& to the bias as an MS agent. 



1 (6) Again, ¥-11*530 reported that at la nineteenth meting, held 

in Brfahr, hia- case officer proposed 'Wayer as the site of the twentieth 
ejecting. Although, (once again,) the possibility of simple error exists, 
there is also a poaMbllity of fabrication here* Even on a detailed 
map, Weyer looks as though it mm in the Soviet gone, stenw®, in 
actuality It is in the American gone* 

b, UJ BSOWBKi 16 is oowplicated by the fact that, three other saen 

admitted, truly or falser, that they were SKIS agents* 

(1) The meat Important of those is Ferdinand SCliysilFSa, Volfes- 
detacher, how 3 August, 192i*, in ISunaaiiu like ¥-3li530» SCi^iFFEE 
had an involved IS history* SGHfUsFFEH told ¥-lli03^ that he {SSTdaMFEii) 
had teen recruited by Batara ®SSXAJfBESCa (a professional peddler, who 
once bad ZIPPER ties, and who ■was working for the FIS at this Muse) in 
191*9* He was sent to France for training in preparation for cossnitaEnt 
in EuGtania, ma adjudged unsuitable, and was hired as a safe-house 
keeper at the school* (Subsequently, some students at this school wore 
among FIS agents air-dropped into I&uaar&a, and there arrested and. tried* 

FOB suggests SCHAEFFEP^a posaitsle easplieity, Mthough eulsequent inter- 
rogation and ICFLint’ER fail^ed to. substantiate this suspicion*) At 
an unknown time prior to 191*9, ZXPFEft bad recruited BOEAWFEIt, but dropped 
him In January of that sear far a security* breach and suspected theft. 
0)W35AMiI«ESC3 picked Mm up soon thereafter, as did Ml&* the latter 
orgauisatiGn dropped him (reason unstated) on 1 March 195©* GtSiSTAStlilFSCB 
appears to htn dropped BC31ASKFIR in la to 1952* According to his on 
statoraent to F-Uj530 , SCHASTEK ma recruited SMS in Vienna in 

late October* 1 952, as the result of a chance seating with an SSIS 
recruiter. (Cement t SCitA.EI'FEii seems -to haw 'been an unscrupulous liar 
' and may well iwns been recruited by the Soviets long before this date . ) 

•At some point in 19153, SCKAEFFE& wont to. GXC and volunteered the infor- 
mation that he was an SKIS agent, but was so blatant in his attempts 
to wring money out of this admission, that CIO considered Mia merely 
a swindler and dropped all contact with hia on 17 August 1953, after 
forcing him to sign a pledge (which he promptly ignored) to stay out of 
is work* On 28-29 August 1953, mmmm adMtfced his SKIS tie to 
V-ll*53© and, by his account, ends it clear that he wae deding with the 
same ease officers win were- directing ¥- 11 * 530 *. Tftm 3a tier had initially 
established contact with’ in a Salsburg W caw# shout June, 

1953, en SKIS orders* fheae orders were that ¥-li$3® should represent 
himself as an AIS agent to recruit Mm for the MS, and the n 

try to get ZtfcM, to buy Mm* In addition^ ¥-12)53© was directed to make 
inquiries of SCHAEITEK re one Otto (who, subsequent events 

suggested, ma probably, like SCJiAIl'FFE, already in the employ of the 
3HXS at this tins* ) fc’haa SOHA^PfES aetetitied Ills SMS tie to ¥-12(530, 
he added that he had told only the Soviets about HEKZSiitHK and, there- 
fore, lad reason now to suspect that ¥-1 h 530 was, Mnaolf , a Soviet agent* 




a* ThU. .involved picture is mad* y#t mm complex % the fact that 
V»lii$30 promptly reported the above to the SKIS, being iiu&gfiant that they 
had 'blown him to another *gmu the iSIS mm officer , according to V-li&JO, 
ttereopen admitted that SCHiUffFfiR was a Soviet agent, (Ooraraenb* Such .an 
adtsissioa seems soteWhttfc improtetol^,.) tut reassured ¥-11*530 &y adding that 
SCTA^fm had been deceived as to V-l!»53D*# true afmiatlaa#, because the 
SEES had infonssd Mb ($CB&8&£&) that ¥-11*530 had 3 b amed about WJMWMMm 
fpeta the iilB and. that the AI3 had learned about hba through a Leak: in the SKIS. 
(Gaananti Such a “reassurance ** is obviously absurd# Mad tbs Soviet case 
officer actually told both ¥-11*530 «ad SCHAEfFSa that the 4IS had a penetra- 
tion of this type into the SKXS, both agents would .have had m choice^ but 
to eschew all SMS contact f row that point on.) 

b# V-11^30 alleges that be ssei SCHAEFKEIi again, on 8 September 1953, 
and that the latter added yet another element of infusion to the case by 
reporting that he had act an old friend, on© Aston SWiS, m 6 Septeaher, 
and that 'VfiSEflU ted confessed to SCHAEffgS. that he (SOTfM) was an SKIS agent! 
&m$8 M leged that he was' directed from Fteridadorf/fierms. (SfS®®,. 
llhe V»lli530, was directed from Vienna and teedXiaa.) BWtM had, thereupon, 
tried to recruit on behalf of the SMS I later, however, SSaETm 

was confronted with 8 TBKK* In CIS offices, and concluded that STO was a 
&C provocation agent# 

c* Bespite the f act that the can was, by now, QverHewing with mmm* 
m decided to recruit SGMAEIFTSB, (already dropped one© ’ey 1X£K® for poor 
security end theft,} and Ml^30 accordingly directed SoliASffMl to fill out a 

m. 

U^S 

d* 9 Ml*53Q A arrested W Soviet® on or about 28 Koveesfoer 1953* 
SCililEFFliR was interrogated and LS$I$T3$23»d by KUB&tiK personnel between 20 
and 31 December 1953* " Ih© results tend to desaamtrate that 3CHAI&T&R (like 
V-1U53G) was indeed a Soviet agent and that he (Ilk© ¥-11*530} ted, in effect, 
told the MTS cwrythtog he knew. Finally, cteckable informtisn about the 
SEES which SCH&KKFJsK predicted ZX'Hfm# proves largely accurate feat, is also, 
for the swat part, a duplication of inffcrtetion provided by ¥-11530* 

«, After this teterroj^stion, BStitiffifffl, ms turned. over to the French 
(sec para# 2b (1), above) and sentenced by them to fifteen years at hard 
later# 

tm In addition to SGMIJ'PSH imd 3XIFAM, one Otto MAI appear® il thin 
■the HJ MOEkWXlx 16 fraraBWork as a aelf-confesjsod SHSCS agent or, more 
accurately phrased;,, as a eelf-claisaed KFQ© courier to the SMS in Grfahr and 
Moedling. HAI aside this *sd^ssio» ft ' t© ¥-11*530 (and subsequently to V-llSOl) 
on k flWfihMP 1953* Hi® reasons for ^confessing'* arc, like the motive® of 
¥-1^530, seilftSFFEE, md ©xtreiaely obscure# (H© claimd that hs had 

long wlaled. to hajsi the lK)e, although for year# his livelihood ted teen de- 
pendent upon that party.) The story told by M*I is so fantastic that it can, 
upon the f&o<5 of It, safely fee dissalesod as blatcnt fabrication'# MIA offered 
to obtain and supply with &W& intolligoncBj, and also to mte tea 
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courier pouches available for examination before delivery* and to do this - 
despite Ms poverty - without recompense. On 1? October* ¥-14530 reported ! 
the MX caae fully to the said, and. thereafter HAI obviously avoided all j 
farther ©on- tact with ¥—14530 or ¥-14501. (Cowaast* It is possible that fill j 
is merely a low-level swindler who noted that the eonstiiut&wmlly Indiscreet 
¥-14530 was an a^eat, and decided to try to milk him. It is also possible, j 
however, that MI. was played into ?4ii^ and V -14501 by the S3d£. V-145Q1 



V^f'-rvZ 



refused, for a time, to consider the recruitment of Ferdinand SCMHrFEil. j 
FRISfl&O*?, blocked in this attempt to ran a separate line into ¥-14501, may;J 
have decided to make another play without taking V-l4530Mo£ who®. he 'was ~ 
already suspicious) by waiting to see whether ¥-14530 would report HAI*s 
^confession. * (¥-14530 did so and the SEES disclaimed any knowledge of Mai.) 



3* Analysis and Coggriemtary 

a« It is felt that 2IPF&8 ran this show rather poorly. became 
involved in extremely complicated gambits and shadow*b^±nw?, manwMle losing 
sight of fundamentals. Examples follow. 

. (1) iieither ¥-14530 nor Ferdinand SCMBFfES should have been 
recruited. in the first place. Both had had a long and dtiMous IS record, 
before fXPl’ia reeroitomt. 

(2) Cnee ¥-14530 had admitted an SHIS tie# he Should never have 
been given serious const deration for a B/a role. % the. time that tm 
had made this revelation, he was already team* to ZXP&iM m being a 
probable homsexual, a very heavy (probably ooHpslsivo) driver, and a 
person whose, emotional ins^bility led. him to conspicuous extravagaetce, 
lbs only person for whom he shows much feeling during this ease was hi a 
mother? and the fact that she ms living in Bulgaria had given the S8IS 
its Initial hold on the agent, fcy his own statement. io top it all off, 
¥-14530 was so seriously ill with tuberculosis that frequent hospitali- 
zation was necessary. In brief, there was no reason to feel that 
V-14530 could stand the strain of a D/A operation without a split of 

. loyalties, and these was supls reason to feel that he could not. 

(3) ¥—14530, reported that he was paid fairly generously (by 

Soviet sttmdarda.) SlfMt* reporting* mentions SlfiS payments to tie agent 
only at the: tenth, thirteenth, fifteenth, sixteenth, seventeenth, 
nirateenth, twentieth, and twenty-first meetings) but it is protuble 
that several other payments wore- mads m well, the reported payments 
were, raspootively, 1500, 2000, 1500, 1500, 2400, 4000, 1000, and 2000 
Alls. As in its other cases, apparently mads no effort to 

apply the principle that a B/a must be paid only by the service for 
which he is actually working, and must turn over to that service all 
funds paid him by the .opposi fck&u Failure to apply this principle may 
have been one of the reasons why ¥-14530 worked ^l^yally" for both sides* 
Groover, the not result was to give the- agent far more »:;ney than he 
could wisely handle., and thus- give him the opportunity (of which he 
availed Mjaself most thoroughly) to spend money ©mpicuously. 




b* It is also felt that, m a result of the above, the SHIS gained mere 
from this case than did ZlWs$R> Z1PFES 1 earned no Identities (those mentioned, 
iiero derive f ro;-i C- H7 and & S &Mi /RlbbCA? in Austria, j and could not even 
be sure of which eoapeneat of the SHIS iris on the other end, of the line, 
(Identified later again tsy £ ^ On the tfceexy that he was protecting 

the- security of '#-3X530, a theory which seta® incredible in view of the fact 
that V»U$30 had alreao^ confessed to paiet^tdng the 0H organissatioa on 
SHIS orders, UM allowed a second S®£$ agent, SC,HAiEFf'|j3l,. into his fondly* 
Meanwhile,. the SffiS had gaksed a wealth of valuable Itfomsiioa, tmfortam®- 
tely* oonmmed far mom with the A3S- than with SPIER# Finally, this 
two-way Sow was permitted before SFfSR could assess the value of what It 
was getting on the SHIS (as we have noted, worn of this informs ion does not 
seem sound) an<| without reference, to the fact that it could not control, or 
even deteis&no, the kind or amount of information which would be given the 
SMS* Da final Soviet arrest of V-H53Q, and the taming over of the agent 
to the Bulgarians, cannot fee regarded as evidence that the Soviets fed come 
to realise that they were on the losing aide in this ball game* fla the 
contrary, it seens ‘ 11 oXy that the SHIS realised that It had extracted 
everything of ai/^flconoe that V-llj&JO could provide, and col d-bleodedly 
decided to dispose of the agent before they themselves had been hart* 




